Introduction to the dimensions of
digitalisation

Module 4.2:
Entrepreneurship
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Which start-ups from your country
do you know?
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+_ ENTREPRENEURSHIP

A Development Cooperation Favourite
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A Development Cooperation Favourite

> Low invest needed

» Potential to create locally sourced solutions
» addressing local challenges
» Employment for youth

» Digital Services have easy access to the global market
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Figure 1: Isenberg’s ecosystem domains'?
I I r e p re I l e u rS I p Scale up™ Ecosystems for Growth Entrepreneurship

r n LEADERSHIP GOVERNMENT
C O SyS e * Unequivocal support + Institutions e.g. investment and support
= Social legitimacy + Financial support e.g. for R&D, jump start funds
« Open door for advocate * Regulatory framework incentives e.g. tax benefits
EARLY CUSTOMERS g S
« Entrepreneurship strategy * Research institutes

* Early adopters for proof « Urgency, crisis and challenge  * Venture-friendly legislation, contract enforcement,

of concept property rights and labor

* Expertise in productizing

* Reference customer
* First reviews

I nn Ovatl on an d  Distribution channets FINANCIAL CAPITAL

NETWORKS * Micro-loans

E n t re p re n e u rS h I p re q u I reS - Entrepreneur’s networks POLICY ;nge.l lnvestors.friends:falmily
- . DiasF)ova networks ; V:;‘:ui:f:’:::l‘;:s::lma
acceSS to d I ffe re n t » Multinational corporations MARKETS EINANCE ok ke

= Public capital markets

Services. - Debt
LABOUR v
+ Skilled and unskilled
g Selnaet ez;‘m::n;:s CULTURE
SOCIETAL NORMS

Different definitions of such ey
(professional and academic)

an entrepreneurial
ecosystem exist.

= Visible successes

SUPPORTS = Wealth for funders

= International reputation
=+ Tolerance of risk, mistakes,

failure
+ Innovation, creativity,

experil

INFRASTRUCTURE NON-GOVERNMENTAL « Social status of entrepreneur
= Telecommunications INSTITUTIONS - Wealth creation
- Transportation & logistics - Entrepreneurship promotion - Ambition, drive, hunger
. = Energy in non-profits F I
6 bas I C e I e m e n tS - Zones, incubators, « Business plan contests
co-working, clusters - Conferences
- Entrepreneur-friendly
SUPPORT PROFESSIONS associations.
« Legal

« Accounting
= Investment bankers

= Technical experts, advisors

Source: GIZ (2018): Guide for Mapping the
Entrepreneurial Ecosystem
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Example: Tunisia start-up Act

Accueil Le Startup Act A Propos Espace Startup Espace Investisseur News FAQ POSTULER

‘ QU’EST CE QUE LE STARTUP ACT? o
® e Startup Act est un cadre juridique dédié aux Startups en Tunisie. Ce cadre est congu pour
faciliter le lancement et le développement de Startups depuis la Tunisie.
STA RT e Ce cadre juridique intégre 20 mesures structurées autour d'un Label de mérite et d'avantages aux
U P entrepreneurs, aux investisseurs et aux Startups.
e || est matérialisé principalement par : (i) la Loi N°2018-20 du 17 avril 2018 relative aux Startups ; (ii)
le Décret N°2018-840 du 11 octobre 2018 portant fixation des conditions, des procédures et des
délais d'octroi et de retrait du label startup et du bénéfice des encouragements et des avantages

au titre des Startups et de l'organisation, des prérogatives et des modalités de fonctionnement du



Digital Entrepreneurship
Focus Africa







European

Commission
I

/

_ ”T _/

\. e [

v

T . b]r i{_ﬁ/ f'““f‘“’; \ e A {\_J
hlly

Africa's Top 6 s Y
VC Markets in 2018

Partech Africa Disrupt Africa™

N7

/\

T~= Kenya

S Tanzania

1 == Kenya $348M L1 Nigeria $94M

2 11 Nigeria $306 B= South Africa $59M
3 = South Africa $250M B8 Kenya $52M

4 ¥4 Tanzania $75M = Egypt $58M

5 = Egypt $67M = Ghana $26M

* Disrupt Africa used more conservative startup and investment criteria for its study

2= South Africa



Innovation Hub

Incubator
Accelerator
FabLab

VC

SpinOff

StartUp ....
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Sommission 442 active Tech

MOROCCO @

. >50 Tech Hubs

@ 2040 Tech Hubs SOUTH AFRICA @)
N

® zMBaBWE
. 10 - 19 Tech Hubs

5 -9 Tech Hubs

1-4 Tech Hubs

)
No active hub “

Incubators & Accelerators Coworking Spaces Other Tech Hubs

- GSMA, Tech Hubs Landscape 2018
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Digital Entrepreneurship Africa

Hype or Hope?

"Digital innovation is the best way to provide the solution made by, and

for African people” (Macron, 2018)

* Rising numbers of technology
hubs and innovation incubators
» Strong entrepreneurial mindset

* Digital entrepreneurs gave rise
to a number of ground-breaking
innovations (e.g. M-Pesa mobile
money revolution)

* Variety of initiatives by
philanthropists, development
organisations, technology
corporations, and local
governments

Lack of evidence regarding
effectiveness of hubs and
iInnovations initiatives
Regulatory and administrative
barriers and gaps

Persistent divides between
countries and within countries

Mixed numbers regarding
access to venture capital,
disruption of value chains and
global scale

Limited participation in global
digital production




Open guestions?
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